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PNG stands to gain more from implementing 
home-grown land reform, reveals new NRI study

                         MEDIA RELEASE: 21 July 2010
Papua New Guinea stands to gain significant and sustainable broad based economic benefits and growth if Land Reform is implemented, says the nation’s think tank at the launch of its latest reports today.

A study, using computable general equilibrium modeling, reveals improved broad-based economic growth, gains in GDP of K12.3 billion between 2010 and 2020, more employment opportunities, relief of housing shortage crisis and improved rural development will be achieved through Land Reform.

Land reform involves freeing up state and customary land for development.  The Report entitled, ‘Land Reform in Papua New Guinea: Quantifying the Economic Impacts’, reveals major gains for PNG if land reform is implemented from 2010 using the home-grown approach to Land by the National Land Development Program, as a matter of priority. 

 “The National Research Institute wanted to generate an evidence basis for estimating the impact of land reform and this report makes a major contribution, revealing just how much impact land reform will have on PNG’s development prospects,” says NRI Director Dr. Thomas Webster.

He says that: “While mining resources deliver a massive revenue boost, Land reform will make gains across the economy – to agriculture, housing, tourism, rural development and long term jobs growth”. 

The authors of the report – Dr. Gae Kauzi, Dr. Charles Yala and Mr. Lindsay Fairhead – used a Computable General Equilibrium (CGE) model of the PNG economy, to track economic development up to 2020. In this economic model a scenario with no land reform was compared to a scenario where land reform is implemented from 2010. 

The study examines the model generated economy-wide impacts on GDP, exports and investment and consumption, growth in agriculture and other sectors when more customary and state-owned land is brought into productive use. 

At the same time the report suggests that failure to reform will impede economic development, undermining private sector confidence and investment. 

The area of Urban Housing reveals the urgent need for land reform. The CGE model indicates that the average price of land can be expected to rise by 41 percent between 2010 and 2020 under the no land reform scenario. In contrast, land reform will alleviate land price inflation by resourcing land administration to make land titles secure and by facilitating the use of customary land for the development of urban housing. 

For more information contact Esther Haro: 326 0300 ext 311 or eharo@nri.org.pg.  
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